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in	 the	 study,	 and	analysis	 of	 variance	was	used	 to	determine	 the	 significant	differences	between	
variables.	The	data	gathered	were	tallied,	analyzed	and	interpreted.	The	results	of	the	study	revealed	
that	 the	 majority	 of	 the	 respondents	 implement	 financial	 management	 practices.	 Financial	
management	practices	such	as	financial	planning,	investment,	and	working	capital	management	are	
highly	applied	by	small	and	medium	enterprises	in	Nasugbu,	Batangas.	It	was	also	revealed	that	there	
is	 a	 significant	 difference	 in	 applying	 financial	 management	 practices	 of	 small	 and	 medium	
enterprises	when	grouped	according	to	the	business	profile.	The	outcome	of	this	study	may	be	useful	
for	 the	 entrepreneurs	 to	 focus	 on	 financial	 management	 practices	 to	 enhance	 their	 business	
performance.		
	















its	 money-making	 the	 business	 more	 successful.	 Entrepreneurs	 who	 follow	 sound	 financial	
management	practices	will	understand	how	and	why	their	company	is	doing	financially.	And	will	




















and	 progress.	 As	 a	 result,	 SMEs	 often	 face	 challenges	 in	 their	 daily	 operations.	Many	 decision-
makers	of	these	SMEs	maybe	not	be	formally	trained	and	had	expertise	in	financial	management.	
Still,	they	have	the	capacity	and	skills	to	apply	good	financial	management	practices	to	ensure	the	
financial	 health	 of	 their	 business	 enterprises.	 Sound	 financial	 management	 practices	 are	
implemented	 and	 go	 a	 long	 way	 to	 overcome	 those	 difficulties	 and	 ensure	 the	 availability	 of	




its	 remarkable	 contribution	 and	 significant	 role	 in	 the	 industry,	 still,	 they	 are	 afflicted	 by	 high	
failure	rates	and	difficulties,	and	most	of	them	do	not	experience	long	term	success.		
Through	financial	management,	entrepreneurs	will	be	able	to	make	decisions	that	will	boost	their	







































	 According	 to	Mendoza	 and	Melchor	 (2014),	 small	 and	medium	 enterprises	 account	 for	









In	 the	Philippines,	 they	 account	 for	9.63	percent	 of	 all	 companies.	 SMEs	were	 able	 to	build	2.5	
million	jobs	in	2015,	showing	their	significance	in	propelling	the	economy	forward.	




































potential	 financial	 performance	 and	 decide	 how	 to	 best	 use	 the	 company's	 financial	 capital	 in	
pursuit	of	the	organization's	short	and	long-term	goals.	Since	planning	entails	looking	far	into	the	
future,	 such	 as	 prioritizing	 investments	 or	 conserving	 a	 company's	 financial	 capital,	 it	 is	 a	 key	
component	of	business	performance.	The	financial	planning	process	assists	a	company	owner	in	
determining	 the	 most	 significant	 expenditures;	 it	 is	 both	 an	 innovative	 and	 analytic	 process.	
Companies	that	make	a	concerted	effort	to	improve	their	financial	planning	processes	will	increase	
their	 profits	 faster	 than	 companies	with	 inefficient	 planning	processes.	 The	numerical	 logic	 for	
decision-making	is	provided	by	financial	planning.	It	demonstrates	where	the	company	can	focus	
its	full	effectiveness	in	terms	of	increasing	sales	and	controlling	costs.	More	funds	are	available	for	









instruments,	 such	 as	 stocks,	 certificates	 of	 deposit,	 and	 bonds,	 have	 long-term	 returns	 on	
investment.	This	rate	of	return	helps	the	money	to	grow	over	time,	resulting	in	income.	People	must	
invest	their	money	in	a	position	where	it	can	receive	a	high	rate	of	return	in	order	for	it	to	expand.	































outperform	 another.	 Broad	 diversification	 aims	 to	 capture	 the	 returns	 of	 various	 types	 of	
investments	over	time	in	all	sectors.	 It's	difficult	 to	achieve	any	degree	of	diversification	 if	your	
company	is	the	majority	of	your	assets,	which	is	why	it's	important	to	build	assets	outside	of	your	
business.	
However,	 when	 it	 comes	 to	 working	 capital	 management,	 Mejorada	 (2011),	 says	 that	







rising	debt	 levels,	 and	 increased	 scrutiny	 from	shareholders	 and	analysts.	 Some	businesses	 are	
overcoming	these	obstacles.	These	businesses	can	achieve	significant	gains	in	service	delivery,	risk	
reduction,	 cost	 reduction,	 and	 efficiency	 by	 implementing	 working	 capital	 management	 best	
practices	 for	 saving	 and	 spending.	 Tracking	 and	 controlling	 business	 liabilities	 is	 essential	 for	
proper	cash	outflow	management.	Managing	the	cash	outflows	often	necessitates	adhering	to	one	
basic	but	fundamental	rule:	Pay	the	bills	on	time,	but	never	before	the	due	date.	They	also	produce	
liquidity	 for	 acquisitions,	 product	 growth,	 debt	 reduction,	 share	 buyback	 programs,	 and	 other	






On	 the	 other	 hand,	 according	 to	 Maneval,	 (2018)	 Working	 capital	 management	 is	
concerned	with	the	relationship	between	a	company's	short-term	assets	and	liabilities.	The	aim	of	
working	capital	management	is	to	ensure	that	a	company	can	continue	to	operate	and	that	it	has	





















which	 data	 is	 gathered	without	 causing	 harm	 to	 the	 ecosystem.	 It's	 used	 to	 find	 out	 about	 the	
current	 state	 of	 a	 phenomenon	 and	 to	 explain	 "what	 happens"	 in	 terms	 of	 variables	 or	
circumstances	 in	 a	 situation.	 The	 methods	 used	 range	 from	 surveys	 that	 explain	 the	 current	
situation	to	association	studies	that	look	at	the	relationship	between	variables	to	developmental	






The	 participants	 of	 the	 study	 are	 the	 owners/managers/supervisor/financial	
representatives	of	SMEs	in	Nasugbu,	Batangas.	The	said	participant	was	chosen	by	the	researchers	
because	 they	are	 the	applicable	 respondents	needed	 for	 the	completion	of	 the	study.	They	may	
provide	 adequate	 information	 and	 data	 for	 the	 study	 considering	 the	 assessment	 of	 financial	
management	 practices	 of	 small	 and	medium	 enterprises.	 The	 researchers	 based	 the	 list	 of	 the	
respondents	 from	the	 information	gathered	 from	the	registered	SMEs	 in	 the	Municipal	office	of	
Nasugbu,	Batangas.	Based	on	the	information	gathered,	the	participants	of	the	study	have	a	total	
number	of	34	respondents.	
The	 researchers	 used	 survey	 questionnaire	 as	 the	 tool	 in	 gathering	 data	 to	 study	 the	
assessment	 of	 financial	 management	 practices	 of	 small	 and	 medium	 enterprises	 in	 Nasugbu,	
Batangas.	Survey	questionnaire	is	one	of	the	effective	ways	to	easily	gather	information	necessary	










the	 thesis	 advisor.	 The	 next	 draft	 of	 the	 questionnaire	was	 presented	 to	 10	 experts	who	 have	

























































































































	 This	 shows	 that	 most	 of	 the	 SMEs	 in	 Nasugbu,	 Batangas	 relied	 on	 capitalization	 of	
Php15,000,001-Php	 100,000,000,	 and	 the	 small	 portion	 of	 SMEs	 has	 a	 capitalization	 of	
Php3,000,001-Php15,000,000.	Though	majority	of	the	respondents	are	defined	as	small	as	to	the	























Financial	Planning	 Mean	 Verbal	Interpretation	 Rank	



































10.	Ensure	the	optimal	allocation	of	resources	 4.59	 Always	 9	
Average	Mean	 4.69	 Always	 	
	
Table	 5	 shows	 that	 majority	 of	 the	 business	 enterprises	 in	 Nasugbu,	 Batangas	 always	
implement	and	used	some	practices	such	as	budget	plan	preparation	and	reservation	of	funds	for	
business	expenses	with	the	weighted	mean	of	4.82.	
With	 this	 result,	means	 that	most	of	 the	entrepreneurs	prepare	budget	plan	and	reserve	
funds	for	business	expenses	such	as	utilities,	printing,	rent,	bills,	payroll,	etc.	and	it	is	implemented	
by	 the	business	owners.	This	can	be	 interpreted	 that	 these	practices	are	excellent	 in	applying	 to	
business	 operation,	 and	 these	 are	 mostly	 used	 financial	 planning	 practices.	 Majority	 of	 the	
















Investment	 	Mean	 Verbal	Interpretation	 Rank	





income	 4.31	 Always	 4	
3.	Focus	on	diversification	 4.28	 Always	 5	
4.	 Learn	 how	 to	 balance	 the	 comfort	 level	 with	 risk	
against	time	horizon	 4.56	 Always	 2	
5.	Communicate	to	 financial	advisor	or	broker	before	

















1.	 Management	 of	 cash	 for	 saving	 and	 spending	
purposes	 4.70	 Always	 4	
2.	 Prepare	 cash	 flow	 projections	 for	 next	week,	 next	
quarter,	even	for	a	year	 4.39	 Always	 10	
3.	Collect	receivables	on	time	 4.44	 Always	 9	
4.	Pay	bills	on	time	 4.76	 Always	 1.5	

























With	 this	 result,	 most	 of	 the	 business	 owners	 of	 SMEs	 pay	 bills	 on	 time	 to	 avoid	 difficulties	 in	
business	operation	particularly	in	terms	of	account	payable.	The	data	revealed	that	majority	of	the	
respondents	always	implement	the	working	capital	management	practices	as	part	of	the	financial	








Financial	Management	Practices	 F	Value	 F	Critical	 Remarks	 Decision	
1.	Financial	Planning	 278	 3.99	 Significant	 Reject	 	
2.	Investment	 65.11	 3.99	 Significant	 Reject	 	























Practices	 F	Value	 F	Critical	 Remarks	 Decision	
1.	Financial	Planning	 65.92	 3.99	 Significant	 Reject	 	
2.	Investment	 35.30	 3.99	 Significant	 Reject	 	
3.	Working	Capital	Management	 44.62	 3.99	 Significant	 Reject	 	
	
It	 can	 be	 interpreted	 that	when	 the	 enterprises	 are	 grouped	 according	 to	 their	 years	 of	
existence,	it	shows	that	there	is	a	significant	difference	on	the	financial	management	practices	under	




the	 financial	management	practices	 in	 terms	of	 financial	planning	and	 investment,	while	when	 it	






Practices	 F	Value	 F	Critical	 Remarks	 Decision	
1.Financial	Planning	 1306.46	 3.99	 Significant	 Reject	 	
2.Investment	 274.51	 3.99	 Significant	 Reject	 	
3.Working	Capital	Management	 367.02	 3.99	 Significant	 Reject	 	
It	can	be	interpreted	that	when	the	enterprises	are	grouped	according	to	the	number	of	employees,	
it	presents	 that	 there	 is	a	significant	difference	on	the	 implementation	of	 financial	management	
















Practices	 F	Value	 F	Critical	 Remarks	 Decision	
1.Financial	Planning	 830.86	 3.99	 Significant	 Reject	 	
2.	Investment	 201.66	 3.99	 Significant	 Reject	 	
3.Working	Capital	Management	 269.96	 3.99	 Significant	 Reject	 	
	
It	 can	 be	 interpreted	 that	 when	 the	 enterprises	 are	 grouped	 according	 to	 their	
capitalization,	revealed	the	significant	difference	on	the	implementation	of	financial	management	
practices.	Therefore,	 the	 financial	management	practices	used	by	SMEs	are	depending	upon	the	
capitalization	 of	 the	 business.	 Also,	 based	 on	 the	 results	 of	 the	 study,	 when	 it	 comes	 to	
implementation	of	financial	planning	and	working	capital	management	practices,	the	businesses	
having	 the	 capitalization	 of	 Php15,	 000,001-	 Php100,	 000,000	 are	 the	 enterprises	 that	 always	







Majority	of	 the	enterprises	 in	Nasugbu,	Batangas	were	engaged	 in	providing	services,	 it	
shows	 that	 the	 service	 rendering	 businesses	 are	 most	 likely	 suitable	 to	 operate	 in	 Nasugbu,	
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